ZEPHYR MINERALS LTD. - DAWSON GOLD PROJECT - FREMONT COUNTY, COLORADO

Gold price moves Dawson's economics

After-tax NPV, US$ millions WHAT THE 2017 PEA SHOWED
80 « Gold price had the largest effect on NPV of the five inputs
= US$70M tested

O Gold price
P - Base case, US$1,250/0z: after-tax NPV (5%) US$22.1M, IRR 46%

6o . Gold +40%, US$1,750/0z: after-tax NPV about US$76M, more
than triple the base case
- » Gold-40%, US$750/0z: after-tax NPV about -US$27M
» Gold prices above US$1,750/0z were not evaluated
20 __ Discountrate SINCE 2017
Base case ~ Treatment cost
" Capital cost + Gold has traded above US$4,000/0z in 2026, well above the
2 Operating cost range the PEA tested
« US federal corporate income tax rate cut from 35% to 21% in
2018; Colorado rate now 4. 4%
-28 = Mining capital and operating costs have risen
= -US$27M = The PEA has not been updated. Its results should not be
5 extrapolated to current conditions or relied on as a current
—40% —20% Base +20% +40% estimate of value
$750 $1,000 $1,250 $1,500 $1,750
Change in each input from the PEA base case - gold price in USS/oz CAUTIONARY STATEMENT
After-tax NPV sensitivity, redrawn from Figure 22.1 of the 2017 PEA technical report. Each input was varied from 60% to 140% of its base-case value with the others « The PEA is preliminary in nature

held at base case. . . i i
« |tincludes inferred mineral resources that are considered

PEA BASE CASE - EFFECTIVE MARCH 21, 2017 too speculative geologically to have the economic
considerations applied to them that would enable them to

+ Gold price US$1,250/0z; costs in 2017 US = Initial capital US$33.2M, incl. contingency = After-tax payback 2.7 years ) A
dollars. no escalation be categorized as mineral reserves
« 5-year owner-operated underground mine, + Mill feed 450,000 tons @ 0.27 oz/ton » 111,300 oz recovered at 92% (gravity + « There is no certainty that the PEA will be realized
Dawson Segment (diluted; includes Inferred material) flotation) . =
« Mineral resources that are not mineral reserves do not have
« Cash cost US$563/0z - AISC US$692/0z « Taxes: 35% US federal, 4. 6% Colorado, - Royalty: 3% NSR (1. 5% effective in the PEA)

demonstrated economic viability
severance and property tax
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